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Lowdermilk Church & Co., L.L.P.
Certified Public Accountants

121 N. Sterling Street

Morganton, North Carolina 28655
Phone: (828) 433-1226

Fax: (828) 433-1230

Independent Auditors' Report

To the Honorable Mayor and Members
Of the Board of Aldermen and the Citizens
Town of Dallas, North Carolina

* Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the business-type
activities, each major fund, and the aggregate remaining fund information of Town of Dallas, North Carolina as
of and for the year ended June 30, 2016, and the related notes to the financial statements, which collectively
comprise Town of Dallas, North Carolina’s basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of
the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s internal control, Accordingly, we express
no such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.




We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities, the business-type activities, each major fund, and the aggregate
remaining fund information of Town of Dallas, North Carolina, as of June 30, 2016, and the respective changes
in financial position, and, where applicable, cash flows thereof and the respective budgetary comparison for the
General Fund and the CDBG Grant Fund for the year then ended in accordance with accounting principles
generally accepted in the United States of America.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis and Law Enforcement Officers’ Separation Allowance and Other Postemployment
Benefits Schedule of Funding Progress and Schedule of Employer Contributions and Local Government
Employees’ Retirement System Schedules of the Proportionate Share of the Net Pension Liability (Asset) and
Contributions on pages 5-13, and 56-59 be presented to supplement the basic financial statements. Such
information, although not a part of the basic financial statements, is required by the Governmental Accounting
Standards Board, who considers it to be an essential part of financial reporting for placing the basic financial
statements in an appropriate operational, economic, or historical context. We have applied certain limited
procedures to the required supplementary information in accordance with auditing standards generally accepted
in the United States of America, which consisted of inquiries of management about the methods of preparing the
information and comparing the information for consistency with management’s responses to our inquiries, the
basic financial statements, and other knowledge we obtained during our audit of the basic financial statements.
We do not express an opinion or provide any assurance on the information because the limited procedures do not
provide us with sufficient evidence to express an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise Town of Dallas, North Carolina’s basic financial statements. The combining and individual fund
financial statements, budgetary schedules and other schedules, are presented for purposes of additional analysis
and are not a required part of the basic financial statements. '

The combining and individual fund financial statements, budgetary schedules and other schedules are the
responsibility of management and were derived from and relate directly to the underlying accounting and other
records used to prepare the basic financial statements. Such information has been subjected to the auditing
procedures applied in the aundit of the basic financial statements and certain additional procedures, including
comparing and reconciling such information directly to the underlying accounting and other records used fo
prepare the basic financial statements or to the basic financial statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United States of America. In our
opinion, the combining and individual fund financial statements, budgetary schedules and other schedules are
fairly stated in all material respects in relation to the basic financial statements as a whole.




Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated December 15, 2016 on
our consideration of Town of Dallas, North Carolina’s internal control over financial reporting and on our tests of
its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters.
The purpose of that report is to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on internal control over financial
reporting or on compliance. That report is an integral part of an audit performed in accordance with Government
Auditing Standards in considering Town of Dallas, North Carolina’s internal control over financial reporting and
compliance,

XW%% AN

Morganton, North Carolina
December 15, 2016
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Management's Discussion and Analysis

As management of Town of Dallas, we offer the readers of Town of Dallas’ financial statements this narrative
overview and analysis of the financial activities of Town of Dallas for the fiscal year ended June 30, 2016. We
encourage readers to read the information presented here in conjunction with additional information that we have
furnished in the Town’s financial statements, which follow this narrative.

Financial Highlights

¢ The assets and deferred outflows of resources of Town of Dallas exceeded its liabilities and deferred
inflows of resources at the close of the fiscal year by $22,586,041 (net position).

¢ The Town's total net position increased by $1,106,004.

»  As of the close of the current fiscal year, Town of Dallas' governmental funds reported combined ending
fund balances of $2,728,601, with a net increase of $323,527 in fund balance. Approximately .14% of
this total amount, or $3,899, is nonspendable.

+  Atthe end of the current fiscal year, unassigned fund balance for the General Fund was $1,422,244 or
43.85 percent of total general fund expenditures for the fiscal year.

o Town of Dallas' total debt decreased by $223,716 (4.3%) during the current fiscal year.

o The Town’s total capital assets increased by $576,181 (3.0%) during the current fiscal year. The key
factor in this increase is the purchase and construction of new assets.

Overview of the Financial Statements

This discussion and analysis is intended to serve as an introduction to Town of Dallas’ basic financial statements.
The Town’s basic financial statements consist of three components; 1) government-wide financial statements, 2)
fund financial statements, and 3) notes to the financial statements (see Figure 1). The basic financial statements
present two different views of the Town through the use of government-wide statements and fund financial
statements. In addition to the basic financial statements, this report contains other supplemental information that
will enhance the reader’s understanding of the financial condition of Town of Dallas.




Required Components of Annual Financial Report

Figure 1
Management’s Basic
Discussion and Financial
Analysis Statements
Government-wide Fund Notes to the
Financial Financial Financial
Statements Statements Statements
Summary > Detalil

Basic Financial Statements

The first two statements 14 through 16 in the basic financial statements are the Government-wide Financial
Statements. They provide both short and long-term information about the Town’s financial status.

The next statements pages 17 through 26 are Fund Financial Statements. These statements focus on the
activities of the individual parts of the Town’s government. These statements provide more detail than the
government-wide statements. There are three parts to the Fund Financial Statements: 1) the governmental funds
statements; 2) the budgetary comparison statements; and 3) the proprietary fund statements.

The next section of the basic financial statements is the notes. The notes to the financial statements explain in
detail some of the data contained in those statements. After the notes, supplemental information is provided to
show details about the Town’s individual funds. Budgetary information required by the General Statutes also can
be found in this part of the statements.

Government-wide Financial Statements
The government-wide financial statements are designed to provide the reader with a broad overview of the

Town’s finances, similar in format to a financial statement of a private-sector business. The government-wide
statements provide short and long-term information about the Town’s financial status as a whole,




The two government-wide statements report the Town’s net position and how they have changed. Net position is
the difference between the Town’s total assets and deferred outflows of resources and total liabilities and
deferred inflows of resources. Measuring net position is one way to gauge the Town’s financial condition.

The government-wide statements are divided into two categories: 1) governmental activities; and 2) business-type
activities. The governmental activities include most of the Town’s basic services such as public safety, parks and
recreation, and general administration. Property taxes and State and federal grant funds finance most of these
activities. The business-type activities are those that the Town charges customers to provide. These include the
water and sewer and electric services offered by Town of Dallas.

The government-wide financial statements are on pages 14 through 16 of this report.

Fund Financial Statements

The fund financial statements (see Figure 1) provide a more detailed look at the Town’s most significant
activities. A fund is a grouping of related accounts that is used to maintain control over resources that have been
segregated for specific activities or objectives. Town of Dallas, like all other governmental entities in North
Carolina, uses fund accounting to ensure and reflect compliance (or non-compliance) with finance-related legal
requirements, such as the General Statutes or the Town’s budget ordinance. All of the funds of Town of Dallas
can be divided into two categories: governmental funds and proprietary funds.

Governmental Funds - Governmental funds are used to account for those functions reported as governmental
activities in the government-wide financial statements. Most of the Town’s basic services are accounted for in
governmental funds. These funds focus on how assets can readily be converted into cash flow in and out, and
what monies are left at year-end that will be available for spending in the next year. Governmental funds are
reported using an accounting method called modified accrual accounting which provides a short-term spending
focus. As aresult, the governmental fund financial statements give the reader a detailed short-term view that
helps him or her determine if there are more or less financial resources available to finance the Town’s programs.
The relationship between government activities (reported in the Statement of Net Position and the Statement of
Activities) and governmental funds is described in a reconciliation that is a part of the fund financial statements.

Town of Dallas adopts an annual budget for its General Fund, as required by the General Statutes. The budget is
a legally adopted document that incorporates input from the citizens of the Town, the management of the Town,
and the decisions of the Board about which services to provide and how to pay for them. It also authorizes the
Town to obtain funds from identified sources to finance these current period activities. The budgetary statement
provided for the General Fund demonstrates how well the Town complied with the budget ordinance and whether
or not the Town succeeded in providing the services as planned when the budget was adopted. The budgetary
comparison statement uses the budgetary basis of accounting and is presented using the same format, language,
and classifications as the legal budget document. The statement shows four columns: 1) the original budget as
adopted by the board; 2) the final budget as amended by the board; 3) the actual resources, charges to
appropriations, and ending balances in the General Fund; and 4) the difference or variance between the final
budget and the actual resources and charges.

Proprietary Funds - Town of Dallas has one type of proprietary fund. Enterprise Funds are used to report the
same functions presented as business-type activities in the government-wide financial statements. Town of
Dallas uses enterprise funds to account for its water and sewer activity and for its electric operations. These
funds are the same as those functions shown in the business-type activities in the Statement of Net Position and
the Statement of Activities.




Notes to the Financial Statements - The notes provide additional information that is essential to a full
understanding of the data provided in the government-wide and fund financial statements. The notes to the
financial statements begin on page 27 of this report.

Other Information - In addition to the basic financial statements and accompanying notes, this report includes
certain required supplementary information concerning Town of Dallas’ progress in funding its obligation to
provide pension benefits to its employees. Required supplementary information can be found beginning on page
56 of this report.

The individual fund statements and schedules are presented immediately following the required supplementary
information on pensions. Individual fund statements and schedules can be found beginning on page 60 of this
report.

Interdependence with Other Entities - The Town depends on financial resources flowing from, or associated
with, both the Federal Government and the State of North Carolina. Because of this dependency, the Town is
subject to changes in specific flows of intergovernmental revenues based on modifications to Federal and State
laws and Federal and State appropriations. It is also subject to changes in investment earnings and asset values
associated with U.S. Treasury Securities because of actions by foreign government and other holders of publicly
held U.S. Treasury Securities.

Government-Wide Financial Analysis
The Town of Dallas, Net Position

Figure 2
Governnental Business-type
Activities Activities Total
2016 2015 2016 2015 2016 2015
Current and other assets $3,174,610 $2,944,954 $ 5,952,695 $ 6,251,189 $ 9,127,305 $ 9,196,143
Capital assets 5,522,467 4,990,470 14,505,900 14,461,714 20,028,367 19,452,184
Deferred cutflows of resources 81,886 75,282 89.817 88.123 171,703 163.405
Total assets and deferred outflows
of resources 8.778.963 8,010,706 20,548.412 20,801,025 29,327,375 28,811,732
Long-term liabilities outstanding 1,895,060 1,889,944 3,287,138 3,337,058 5,182,198 5,227,002
Other liabilities 521,503 561,076 937,404 1,031,648 1,458,907 1,592,724
Deferred inflows of resources : 47,799 268,090 52,429 300,457 100,228 568,547
Total liabilities and deferred
inflows of resources 2.464.362 2,719,111 4,276,971 4,669,164 6,741,333 7.388,275
Net position:
Net investment in capital assets 3,794,837 3,174,470 11,298,027 11,118,496 15,092,864 14,292,966
Restricted 372,519 368,250 - - 372,519 368,250
Unrestricted 2,147,245 1,748,874 4973.413 5,013,365 7,120,658 6,762,239
Total net positiott $6.314,601 $5.291,595 $16.271.440 $16,131.861 $22 586,041 $21,423 456




As noted earlier, net position may serve over time as one useful indicator of a government’s financial condition.
The assets and deferred outflows of Town of Dallas exceeded liabilities and deferred inflows by $22,586,041 as
of June 30, 2016. The Town’s net position increased by $1,106,004 for the fiscal year ended June 30, 2016.
However, a large portion of net position (66.82%) reflects the Town’s net investment in capital assets (e.g. land,
buildings, machinery, and equipment). Town of Dallas uses these capital assets to provide services to citizens;
consequently, these assets are not available for future spending. Although Town of Dallas’ net investment in
capital assets is reported net of the outstanding related debt, the resources needed to repay that debt must be
provided by other sources, since the capital assets cannot be used to liquidate these liabilities. An additional
portion of Town of Dallas’ net position, $372,519, represents resources that are subject to external restrictions on
how they may be used. The remaining balance of $7,120,658 is unrestricted.

Town of Dallas, Chanpes in Net Position

Governmental Business-type
Activitles Activitics Total
2016 2015 2016 2015 2016 2015

Revenues:
Program revenues: .

Charges for services $ 425479 $ 450,289 $ 11,264,613 $11,112,240 $ 11,690,092 $ 11,562,529

Operating grants and contributions 132,370 131,943 - - 132,370 131,943

Capital grants and contributions 163,469 516,463 - 632,537 163,469 1,149,000
Ceneral revenues:

Propetty taxes 1,136,938 1,132,193 - - 1,136,938 1,132,193

Other taxes 787,036 809,394 - - 787,036 809,394

Unrestricted investment earnings 21,920 3,586 323 53 22,243 3,639

Other 15,958 29,698 17.186 74477 33,144 104175
Total revenues . 2,683,170 3,073,566 11,282,122 11,819.307 13,965,292 14,892 873
Expenses:

General government 471,287 430,948 - - 471,287 430,948

Public safety 1,424,001 1,387,196 - - 1,424,001 1,387,196

Transportation 413,847 618,187 - - 413,847 618,187

Economic and physical development 14,891 - Lo - 14,891 -

Environmental protection 514,024 382,464 - - 514,024 382,464

Cultural and recreational 254,524 232,513 - - 254,524 232,513

Interest on long-term debt 74,409 77,594 - - 74,409 77,594

Water and sewer - - 2,825,309 2,413,597 2,825,309 2,413,597

Electric - - 6,866,996 6,735,545 6,866,996 6,735,545
Total expenses 3.166.983 3,128,902 9,692,305 9,149,142 12,859,288 12,278,044
Changes in net position before transfers {483,813) (55,336) 1,589,817 2,670,165 1,106,004 2,614,829
Transfers 450,239 1,194,197 {1.450,239) (1,194.197) - -
Changes in net position $ 966425 $1.138.861 § 139579 § 1475968 $ 1,106,004 $ 2614829
Net position, beginning, as previously

reported $ 5,291,595 $4,304,744 $ 16,131,861 $ 14,448,071 $21,423,456 $ 18,752,815

Restatement and prior period adjustment - 56,582 (152.010) - 207,821 56,582 55,811
Net position, beginning, as restated 5,348,177 4,152,734 16,131,861 14,655,892 21,480,038 18,808,626
Changes in net position 966,425 1,138,861 139,579 1,475,968 1,106,004 2,614,829
Net position, ending $6.314.601 $ 5,291,595 $16,271,440 316,131,861 $22.586.041 $21423456




Governmental Activities. Governmental activities increased the Town's net position by $966,425. Key elements
of this increase are as follows:

. Increase in property taxes of $4,745.
. Expenses were increased by 38,081.
. Transfers increased by $256,042.

Business-type Activities. Business-type activities increased Town of Dallas' net position by $139,579. Key
elements of this increase are as follows:

. Charges for services were up by $152,373,
. Expenses were increased by $543,163
. Transfers increased by $256,042.

Financial Analysis of the Town’s Funds

As noted earlier, Town of Dallas uses fund accounting to ensure and demonstrate compliance with finance-related
legal requirements.

‘Governmental Funds. The focus of Town of Dallas' governmental funds is to provide information on near-term
inflows, outflows, and balances of usable resources. Such information is useful in assessing Town of Dallas'
financing requirements.

The General Fund is the chief operating fund of Town of Dallas. At the end of the current fiscal year, Town of
Dallas’ fund balance available in the General Fund was $1,422,244, while total fund balance reached $1,659,681.
The Town currently has an available fund balance of 43.8 percent of General Fund expenditures while total fund
balance represents 51.1 percent of that same amount.

At June 30, 2016, the governmental funds of Town of Dallas reported a combined fund balance of $2,728,601,
with a net increase in fund balance of $323,527. Included in this change in fund balance are the following

increases (decreases);

General Fund: )
General Fund $(122,829)

Other funds:
CDBG Grant Fund (33,849)
Non-Major Funds 480,203
$ 323,527
Budgetary Highlights

The Town adopted a series of budget amendments during the course of the fiscal-year, as approved by the Board
of Aldermen; applying to both the General Fund as well as the Proprietary, or “Enterprise” Funds.

General Fund

There were several amendments for various departments including one for both public safety depatrtments for
grant funding received, which also necessitated amendments for receipt of the funds and subsequent expenditures.
There was an amendment for Codification of the Town’s Zoning Ordinance: as well as amendments for Law
Enforcement Separation Allowance, replacement of the ice maker at the Fire Department, contribution from
CDRBG for Recreation Department purchases and turf maintenance at Jagger’s Park.
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Proprietary Funds

The Electric Fund had two budget amendments, one for completion of Substation Construction and one for the
Circuit Rebuild Project. The Storm Water Fund also had a budget amendment to offset grant revenue that wasn’t
received.

Project Funds

There were two amendment to establish the Town Center Parking Lot Project and the Trade Street Intersection
Project. Amendments were also made to allow close-out of three project funds: Jaggers Park Capital Project,
Water and Sewer Capital Projects Fund-Phase LII and 1T and Water and Sewer Capital Projects Fund-Phase IV.

Capital Asset and Debt Administration

Capital Assets. Town of Dallas’ investment in capital assets for its governmental and business type activities as
of June 30, 2016, totals $20,028,367 (net of accumulated depreciation). These assets include buildings, roads and
bridges, land, machinery and equipment, park facilities, and vehicles.

Major capital asset transactions during the year include the following:

. Major additions in the General Fund included a courthouse renovation ($1,140,137), gym renovations
($135,690), Jaggers Park upgrades ($203,976), approximately $409,878 of new additions consisting
mostly of construction in progress related to two capital projects and various other vehicles, equipment
and infrastructure.

. The Electric Fund had approximately $739,276 in current year additions for various equipment
($244,084), substation and other additions ($495,192).

, The Water and Sewer Fund had 17,695 of current year additions consisting mostly of construction in
progress related to Water and Sewer Capital Project.

Town of Dallas’s Capital Assets

Figure 4
Governmental Business-type
Activities Activities Total
2016 2015 2016 2015 2016 2015
Land $ 217,973 $ 217,973 $ 189,069 $ 189,069 $ 407,042 $ 407,042
Right of way - - 41,648 41,648 41,648 41,648
Buildings and improvements 3,562,447 2,242,413 525,878 374,959 4,088,325 2,617,372
Distribution systems - - 11,424,972 4,242 649 11,424,972 4,242,649
Infrastructure 156,882 164,217 - - 156,882 164,211
Other improvements 305,294 95,531 - - 305,294 95,531
Sewer plant - - 471,738 507,772 471,738 507,772
Water plant - - 589,773 636,443 589,773 636,443
Vehicles and equipment 820,781 950,558 1,130,672 1,134,186 1,951,453 2,084,744
Construction in progress 459.09¢ 1,319,783 132,150 7.334.988 591,240 8,634,771
Total $5.522.467 $4.990.470 $14,505,900 $14.461,714 $20,028,367 $19.452.184

Additional information on the Town's capital assets can be found in note III.A.5 of the Basic Financial Statements.

11




Long-Term Debt. As of June 30, 2016, Town of Dallas had total outstanding debt of $4,935,502,

Town of Dallas’s Outstanding Debt

Figure 5
Governmental Business-type
Activities Activities Total
201 2015 016 2015 016 2015

Loans payable $1,727.630 $1.816,000  $3.207.872 $3.343.218  $4.935.502  $5.159.218

Town of Dallas’ total debt decreased by $223,716 (4 3%} during the fiscal year, primarily due to principal
payments.

North Carolina general statutes limit the amount of general obligation debt that a unit of government can issue up
to 8 percent of the total assessed value of taxable property located within the government’s boundaries. The legal
debt margin for Town of Dallas is $18,338,825. The Town has no bonds authorized but un-issued at June 30,
2016.

Additional information regarding Town of Dallas’ long-term debt can be found in note II1.B.6 of this report.
Economic Factors and Next Year's Budgets and Rates
The following economic highlights are reflective of the fiscal year for Town of Dallas:

The Town’s general fiscal condition, much like the State and National economies, has remained stable and
modestly improving.
Utility and tax revenues continue to see modest increases, mamly due to some increases in smgle family
housing.
Although unemployment has trended downward, this area remains slightly higher than the state and
national averages.
The Dallas economy is diversified and not tied to any one primary employer or type of economic activity,
thus allowing for reasonable insulation from sudden or dramatic impacts to revenues.

Budget Highlights for the Fiscal Year Ending June 30, 2017

In order to maintain the integrity of the Town’s core services, functions and activities, the Town’s property tax
rate increased from $0.38 to $0.40; water and sewer rates were increased by 3%; and the storm water per unit rate
increased from $1.85 to $2.85. Electric rates remained unchanged.

The fiscal year 2017 budget funds the following ongoing and/or new initiatives or infrastructure upgrades:

General Fund:
To complete landscape work at the Courthouse, offset by contribution.
One step increase in pay rate for Police Officers.
Purchase of three new Police patrol vehicles through lease-purchase agreement.
Purchase of breathing air system for Fire department, offset by requested grant funds.
Funds to conduct Street department’s annual repaving program.
Authorization for new recreation assistant position in Recreation department.
Funds for new fencing at ballfields and playground for Recreation.
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Water and Sewer Fund:
Funds for replacement of old galvanized water line.
Purchase of new dump truck through lease-purchase agreement.
Construction of shed for pumps and chemical storage at water plant, as well as upgrades to lab
equipment.

Electric Fund:
Authorization for additional landscaper/tree trimmer position.
Purchase of new electric boon truck, tree bucket truck and utility truck through lease-purchase
agreement.

Funds for planning and design work for reconducting Park Road substation.

Storm water Fund:
Funds for drainage improvement projects.

Requests for Information

This report is designed to provide an overview of the Town’s finances for those with an interest in this area.
Questions concerning any of the Town’s information found in this report or requests for additional information
should be directed to the Director of Finance, Town of Dallas, 210 N, Holland Street, Dallas, N.C. 28034-1625,

You can also call 704-922-3176, visit our website at www.dallasnc.net or send an email to mstroupe@dallasnc.net
for more information.
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TOWN OF DALLAS

Statement of Net Position

June 30,2016

Assets

Current assets:

Cash and cash equivalents
Taxes receivable, net
Accounts receivable, net
Due from other government agencies
Accrued interest receivable
Mortgage receivable
Inventories

Prepaid items

Restricted cash

Total current assets

Noncurrent assets:
Capital assets:
Land and nondepreciable assets

Other capital assets, net of accumulated depreciation

Total capital assets
Total assets

Diferred Outflows of Resources
Pension deferrals

Liabilities

Accounts payable and accrued liabilities
Accrued interest payable

Customer deposits - restricted
Unearned revenues

Current portion of long-term Habilities
Total current liabilities

Long-term liabiliies:

Net pension liability

Due in more than one year

Total liabilities

Deferred Inflows of Resources
Pension deferrals

Net Position
Net investment in capital assets
Restricted for:
Stabilization by State Statute
Streets - Powell Bill
Public safety
Unrestricted
Total net position

The notes to the financial statements are an integral part of this statement,
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Primary Government

Governmental
Activities

$ 2,628,193

Business-type
Activities

$ 2955178

Total

$ 5583371

32,068 - 32,068
30,031 2,435,831 2,465,861
233,325 - 233,325
16,881 - 16,881
230,000 - 230,000
3,899 290,468 294,367

- 13,488 13,488

213 257,731 257,943
3,174,610 5,952,695 9,127,305
677,063 230,717 907,780
4,845 404 14,275,183 19,120,587
5,522,467 14,505,900 20,028,367
8,697,077 20,458,594 29,155,672
81,886 89,817 171,703
157,884 529,469 687,353
15,576 - 15,576

- 257,731 257,731
256,057 - 256,057
91,987 150,204 242,191
521,503 937,404 1,458,907
90,236 98,976 189,212
1,804,824 3,188,162 4,992,986
2,416,563 4,224,542 6,641,105
47,799 52,429 100,228
3,794,837 11,298,027 15,092,864
233,325 - 233,325
213 - 213
138,981 - 138,981
2,147,245 4,973,413 7,120,658
$§ 6314601 § 16271440  $ 22,586,041




TOWN OF DALLAS

Page 1 of 2
Statement of Activities

For the Year Ended June 30, 2016

Net (Expense) Revenue and Changes in Net Position

Program Revenues Primary Government
Operating Capital
Charges for Grants and Grants and Governmental Business-type
Functions/Programs Expenses Services Contributions Contributions Activities Activities Total
Primary Government:
Governmental activities:
General government $ 471,287 $ 1,029 $ - $ 158,469 $ (311,789) $ - (311,789)
Public safety 1,424,001 - - 5,000 (1,419,001) - (1,419,001)
Transportation 413,847 - 132,370 - (281,477) - (281,477)
Economic and physical development 14,891 - - - (14,891) - (14,891)
Environmental protection 514,024 383,462 - - (130,562) - (130,562)
Cultural and recreational 254,524 40,988 - - (213,536) - (213,536)
Interest on long-term debt 74,409 - - - (74,409) - (74,409)
Total governmental activities 3,166,983 425,479 132,370 163,469 (2,445,665) - (2,445,665)
Business-type activities: )
Water and sewer 2,825,309 2,519,827 - - - (305,482) (305,482)
Electric 6,866,996 8.744,786 - - - 1,877,790 1,877,790
Total business-type activities 9,692,305 11,264,613 - - - 1,572,308 1,572,308
Total primary government $ 12,859,288 $11,690,092 $ 132,370 $ 163,469 (2,445,665) 1,572,308 (873,357)
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TOWN OF DALLAS

Statement of Activities
For the Year Ended June 30, 2016

General revenues:
Ad valorem taxes
Local option sales tax
Franchise tax
Other taxes and licenses
Unrestricted investment earnings
Miscellaneous
Transfers
Total general revenues and transfers
Changes in net position
Net position - beginning, as previously reported
Prior period adjustment
Net position - beginning, as restated

Changes in net position

Net position - ending

The notes to the financial statements are an integral part of this statement.
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Page 2 of 2, cont.

Net (Expense) Revenue and Changes in Net Position

Primary Government

Governmental Business-type
Activities Activities Total

$ 1,136,938 $ - b 1,136,938
366,430 - 366,430
153,116 - 153,116
267,490 - 267,490
21,920 323 22,243
15,958 17,186 33,144
1,450,239 (1,450,23%9) -
3,412,091 (1,432,730) 1,979,361

3 966,425 3 135,579 $ 1,106,004

$ 5291595 $ 16,131,861 $ 21,423,456

56,582 - 56,582
5,348,177 16,131,861 21,480,038
966,425 139,579 1,106,004

§ 6,314,601 $ 16,271,440 § 22,586,041




TOWN OF DALLAS

Balance Sheet
Governmental Funds

June 30, 2016
Major Funds Total Total
General CDBG Grant Non-Major Governmental

Assets Fund Fund Funds Funds
Cash and cash equivalents $ 1,480,485 $ 5,852 $ 1,141,855 $ 2,628,193
Taxes receivable, net 32,068 - - 32,068
Accounts receivable, net 26,057 - 3,974 30,031
Due from government agencies 233,325 - - 233,325
Accrued interest receivable - 16,881 - 16,881
Inventories 3,899 - - 3,899
Mortgage receivable - 230,000 - 230,000
Restricted cash 213 - - 213
Total assets $ 1,776,047 $ 252,733 $ 1,145,830 $ 3,174,610
Liabilities ,
Accounts payable and accrued liabilities $ 58,241 $ - $ 99,643 $ 157,884
Total liabilities 58,241 - 99,643 157,884
Deferred Inflows of Resources
Property taxes receivable 32,068 - - 32,068
Unearned mortgage revenue - 230,000 - 230,000
Other fees receivable 26,057 - - 26,057
Total deferred inflows of resources 58,125 230,000 - 288,125
Fund Balances
Nonspendable:

Inventories 3,899 - - 3,899
Restricted:

Stabilization by State Statute 233,325 - - 233,325

Streets - Powell Bill 213 - - 213

Public safety - - 138,981 138,981
Assigned:

Storm Water - - 28,483 28,483

Capital Project - 22,733 - 22,733

Top Tier Program - - 250,280 250,280

Trade Street Intersection Project - - 198,295 198,295

Town Center Parking Lot Project - - 430,148 430,148
Unassigned 1,422,244 - - 1,422,244
Total fund balances 1,659,681 22,733 1,046,187 2,728,601
Total liabilities, deferred inflows of

resources and fund balances $ 1,776,047 $ 252,733 $ 1,145,830 $ 3,174,610

The nofes to the financial statements are an integral part of this statement.
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TOWN OF DALLAS

Reconciliation of the Governmental Funds Balance Sheet
To the Statement of Net Position
June 30, 2016

Total Fund Balances, Governmental Fund $ 2,728,601

Amounts reported for governmental activities in the
Statement of Net Position are different because:

Capital assets used in governmental activities
are not financial resources and, therefore, are not
reported in the funds

Gross capital assets at historical cost $9,432,086
Accumulated depreciation (3,909,618) 5,522,467

Deferred outflows of resources related to pensions are not reported
in the funds 81,886

Liabilities for earned revenues considered deferred inflows of
resources in the fund statements
Property taxes receivable 32,068

Long-term liabilities used in governmental activities are not
financial uses and therefore are not reported in the funds

Accrued interest on long-term debt (15,576)
Long-term debt (1,727,630)
Compensated absences (105,800)
Law enforcement officers’ separation allowance (63,381)
Net pension liability (90,236)
Deferred inflows of resources related to pensions are not reported in the funds (47,799
Net position of governmental activities $ 6,314,601

The notes (o the financial statements are an integral part of this statement.
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TOWN OF DALLAS

Statement of Revenues, Expenditures and Changes in Fund Balances
Governmental Funds
For the Year Ended June 30,2016

Major Funds Total Total
General CDBG Grant Non-Major Governmental
Fund Fund Funds Funds

Revenues:
Ad valorem taxes $ 1,135,600 $ - $ - - $ 1,135,600
Other taxes and licenses 25,109 - - 25,109
Unrestricted intergovernmental revenues 762,399 - - 762,399
Restricted intergovernmental revenues 138,574 - - 138,574
Permits and fees 11,025 - - 11,025
Sales and services 328,026 - - 328,026
Investment earnings 12,601 8,659 472 21,732
Miscellaneous 172,807 - - 172,807
Storm water fees - - 86,559 86,559
Total revenues 2,586,142 8,659 87,030 2,681,831
Expenditures:
General government 549,857 - - 549,857
Public safety 1,284,032 - - 1,284,032
Transportation 389,164 - - 389,164
Economic and physical development - - 424,769 424,769
Environmental protection 344,507 - 140,505 485,012
Cultural and recreational 513,124 - . (195 512,929
Debt service:

Principal retirement 88,370 - - 88,370

Interest and other charges 74,409 - - 74,409
Total expenditures 3,243,464 - 565,079 3,808,543
Revenues over (under) expenditures (657,322) 8,659 (478,049 (1,126,712)
Other Financing Sources (Uses):
Transfers - in 831,540 - 1,049,354 1,880,894
Transfers - out {297,046) (42,508) (91,101) (430,655)
Total other financing sources (uses) 534,494 (42,508) 958,253 1,450,239
Net changes in fund balances $ (122,829 $ (33.849) $ 480,203 $ 323,527
Fund balances, beginning, as previously reported $ 1,782,509 $ - $ 565984 $ 2,348,493
Prior period adjustment - 56,582 - 56,582
Fund balances, beginning, as restated 1,782,509 56,582 565,984 2,405,075
Net changes in fund balances (122,829) (33,849) 480,203 323,527
Fund balances, ending $ 1,659,681 $ 22,733 $ 1,046,187 $§ 2,728,601

The notes to the financial siatements are an integral part of this statement.
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TOWN OF DALLAS

Reconciliation of the Statement of Revenues, Expenditures and
Changes in Fund Balances of Governmental Funds to the
Statement of Activities
For the Year Ended June 30, 2016

Amounts reported for governmental activities in the Statement of Activities
are different because:

Net change in fund balances - total governmental funds

- Governmental funds report capital outlays as expenditures. However, in the
the Statement of Activities, the cost of those assets is allocated over their
estimated useful lives and reported as depreciation expense. This is the amount
by which capital outlays exceeded depreciation in the current period.

Capital outlay

Depreciation expense

Contributions to the pension plan in the current fiscal year are not
included on the Statement of Activities

Revenues in the statement of activities that do not provide current
financial resources are not reported as revenues in the funds.
Change in deferred revenue for tax purposes

The issuance of long-term debt provides current financial resources to governmental funds,
while the repayment of the principal of long-term debt consumes the current financial
resources of the governmental funds. Neither transaction has any effect on net position.
This amount is the net effect of these differences in the treatment of long-term
and related items.

Principal payments on long-term debt

Change in accrued interest payable

Some expenses reported in the statement of activities do not require the
use of current financial resources and, therefore, are not reported as
expenditures in governmental funds.

Compensated absences

Pension expense

Net pension obligation (LEQ)

Change in net position of governmental activities

The notes to the financial statements are an integral part of this statement.
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$ 323,527

787,771
(255,774)

81,886

1,338

88,370
909

(1,949)
(54,737)
4,917)

$ 966,425

























































































































































































































